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Isn’t it high time the capital markets had a new valuation method for value real estate 

developers? 

 

Given their unique business models, it is not easy to determine the value of real estate 

companies, especially as developers, real estate investment trusts (REITs) and portfolio 

owners don’t generate income in the same way as traditional manufacturing companies. 

Even within the real estate industry, there are significant variations from company to 

company. For example, REITs and portfolio-holders buy, manage and resell real estate after 

a typical holding period of five to ten years. Developers, on the other hand, generate their 

profits from the development and subsequent sale of real estate. 

 

Nevertheless, general ratios are often used to determine the value of both developers and 

portfolio holders. However, such generalised approaches are not sufficiently tailored to the 

companies’ respective business models. Prof. Dr. Roland Füss, Professor of Real Estate 

Finance at the University of St. Gallen, and Gianluca Marcato, Professor of Finance and Real 

Estate at the University of Reading, are currently preparing a study to explore precisely this 

phenomenon. The study’s authors aim to identify best practice valuation guidelines for the 

capital markets that can ensure comparability in the valuation of real estate companies 

across business fields and sectors. 

 

Consus Real Estate AG is the leading real estate developer in Germany’s Top 9 cities. 

Consus has commissioned the upcoming study to highlight the differences in valuation 

methods and outcomes and to raise awareness of the need for more differentiated valuation 

criteria.  

 

A useful valuation criterion for developers could be, for example, their earnings before 

interest, taxes, depreciation and amortisation (EBITDA). Alternatively, a valuation could be 

based on a comparison of a developer’s EBITDA with its enterprise value (EV), which 

represents the market value of the company plus its net debt. 

 

The final results of the study are expected in March 2020. 
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